THE GRZAT GRATN ROBBERY

by
Ssmuel L, Blumenfeld

One of the functine of a free press in e fres ocountry is Lo make knowm
to the public outrageous broeaches of public drust by govermment officials,
Howvever, in & conirellsd country, & controlled press does just the opposite:
it shields from public view the abuses of public "servante® and creates an
"lm.ge" striectly for public consumptiva, Ve live in a country wbere the
conirolled press must keep up the pretense that it is still a free praess.

And so it must publish the facts, so th:ut its beavy hand of control does not
seen too cbvioua, But it manages to give the focts it :losan't lika very
little atteation,

One of ihs Lost gluring examples of hov the press deliberutely wunderplaya
& story it doesn't like can be found in the press's handling of the senpational
disayj2arance of 24 million bush-ls of surplus grain, ;rohably ‘ha largest
robbery in history.

It all started when an slert agricultumal attache in our embassy in Viemna
began to wonder what 7 milliom Austrioms were going %o do -ith 40 million
bushels of U, 3, surplus grain, He studied ix;ort flgures und soon discovered
that justrisn consumption wes not the problem, Only 18 miliiom bushels reached
Austria, The otber 24 milliom bushels had "disappeared,.” The atteche motified

the State Depertment, which in turp notified the Lyriculture Dejertmont,



Now, ordinarily, like the Billie Sol Estes manipulations, news of this
diserepunoy——which had the makings of & wajor scundal--need nevar have reached
the ecrs of Lhe American jeople, It could have been hushed up in the offices
of 5t te and Agricultuws, But somehow, through the vJork of a patriot in the
Agricuiture Departwent, news of the missing grain reached Congress., HNow, once
Congreas gets its hunds on such & scundul, the Press can scarcely ignore it.
And so the first story of the misaing grain upreared on page one of the New
York Times of July 17, 1965:

U,S, BARTER (FAIN VANISHES ABROAD
24 Milliom Bushals Diverted and 3old Illegally Vhils on the Vey to Austria
by Felix Baeluir, Jr.

Washingtom, July 1l8—¥ith hbe sid »f half thes governmenis of Western Burope,
the State zand Agriowultursl Departmonts are trying to discover the destipation
of 24,030,020 bushals of surplus feed groins sent Lo fustrisa in s bertar deal.
The grainm, worth $52,000,000 was diverted and sold illegrlly, Federal
~uthoritiss zaid.

It hzs beem esteblished thit a lurge pert of the m.ssing shipments
wes diverted at the West German ports of Bamburg and Bremen anc sold
oonmercdelly for hugs yrofits. . . .

Semator Williams told the Senute thet not only did tha graim "never
vecch 148 destinstiar but our govermn nt tl:l:os not even lmow where it weni." .

Tha most glaring disclosure, they suggested, wos the flaw.in this
Government's delivery sysiem thut pervitted tiwe @ in diversions te go

undetected for nearly three yecurs, . , .



He (Williams) told Senators th.t the diversion had begun &s early as
the fiscal yeur 1960 and suggested that some part of the supplies may
haive gone "behind the Ircn Curtain.” Federal fawestigators demied the
latter suggestion,

Follow-up storiss appeared in the Times on July 18 in the form of « timy
item on ,ege 9; on Saturday, July 20, on page 0 (nobedy reads the Jaturday
Timeg in the Summor); and on July 26 (pege 2), Although the scandal, as BN,
Bverett Dirkseom deseribed i%, mede Texns tycoom Billie 30l Estes "look like a
Rhode Jsland piker,"” ths Timos did not ouvnsider it hport;c-.nt en-ugh to write
an editorial om it. In fast, the main thomes of th: publizhad stories vere
that the grala Jid pot go behind ths Ivon Curtiing thet the diversiom wma the
work of West Qevmom profitesrs; an! that the United States Govormment lost
nothldag.

These themes wers reiter:t d by Tize sugasine on July 26, 1985 and bWy
Newsvweak oo July 29, 1963, Wrote Tima: "Appsrently « <all-scordineted ring of
German, Awstrisn, «pd probatly 3wivs and American greln derlers arranged to have
the wlipmcate mewwd froar such fortz »s Rsmburg ap’ Bremen direcily imte West
Geraman anc other Buropesn markets, where grain briogs premium rrices. . . .®

HgEwweek #vote; "Though (Sem.) Willisms binted th % some grain might have
found its wuy behini the Tron Curiain, Buropscr officisls rointed out that the
Soviet~blogc naticns bave feed-gr im wirpluses, and arc themselvaes exporters.”

Anyoue deoing redearch cn the mnisking grln would disgovar thet there are
no further refe.cnces tuv it in the Now York Tiwes Index Loyond July 26, 196J,
And tho gggiﬁ_g&a' Guide to Pericdicel Iitere only lists the two alveady clted

articles fmm fimc and Nevswgek. Thet, in short, 4s the entire bibliegraply
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for a major naetionsl scandal of vhich only the surface was scretched, This is
jarticularly curious in the light of the fellowing story which apyeared in
the New York Herald Tribung on November 12, 1963, On thot day this headline

appecrad st the very top of page one:

CONFIRMED: LOST U,J, GRAIN WENT TO REDS

The story was given on page Z:

REDS RECEIVED MISSING AMERICAN GRATN
U.5. Slewthe Confirm Diversion
Bonn, Americen graingsurpluses, which “mysteriously" disapreared on their
wvay to Austrim, really wound up bshind the Iron Curtain,

Despite a vigorous Agriculture Department denial this summer——and
despite Weahington reports th-% Presi.ent Kennedy personally has been
assured thut ine surplus shipments were not diverted-—Qermen autherities
here heve definicvely confirmed thet quite a few of tha 24 million bushels
bound for Austriam landed im grein hungry Communist countries. . , ,

The mystery was unreveled, ths Germsns said, by investigetors working
for J. K. Manafield, the State Depertmeni's Inspector Cemeral, . ., .

Evidently both Inapecvor Mansf eld's office and House investigatora
Were not savisfied with the results of previous investigations, They kept
men in Xurope tracing the missing shipments, Reosillly Mr. Manzafieldtas
investigators cume up with new evidence which claarly shows the path to

Communist countries,



The ork Times, of course, i1 not rrint the above story in cny of
lte j-ges, por was ithe cstory ,icked up by Time or Hewswsek., The facl that ocur
government might have been using barter desls to get surplus grain to thas
Commnists wvas & fact the controlled jress decided ought not to be too widely
sugrested, Which lesaves us with one wery burning questions If a 1owiy
ggricultural at.tache wondered what 7 milliom Ausirlsns were golng te do with
40 nilliom bushela of groin, how come the Austrisn Chancellor, Julius Rabb,
and U, S, Anbascedor ElevelTym E, Thompoon, boih of ihem signed th: b rter
deal, iidn't vond-r the same thiog? Wae thds barter dsal and other sinilar
deals deliberately ¢ wincd in order to permit large—sccl: diversions of
T, 2, sumlus grain e th: Commmmist bloe? Ths aniwer ts tlda Luv tlom
my also be the ansver to why ths comirollsd press has kept the 144 so

Lightly closed on this explosive story,



